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To: Chief Clerk Gail Mount
The North Carolina Utilities Commission NG Utlis e
4325 Mail Service Center ‘ s Commission
Raleigh, NC 27699-4325

From: North Carolina Sustainable Energy Association
4800 Six Forks Road, Suite 300
Raleigh, NC 27628

Re:  Duke Energy Progress, LL.C’s Application for Certificate of Public Convenience and
Need (Commission Docket No. E-2, Sub 1089)

Honorable Clerk and Commissioners:

I serve as counsel for the North Carolina Sustainable Energy Association
(“NCSEA”). NCSEA has executed a non-disclosure agreement with Duke Energy Progress,
LLC (“DEP”), pursuant to which NCSEA was granted access to information designated by
DEP as confidential. NCSEA’s comments in this proceeding contain information designated
by DEP as confidential. NCSEA has filed a public, redacted version of its comments; the
public version of NCSEA’s comments contains redactions on pages 11, 12, and 13.

Attached hereto are unredacted copies of pages 11, 12, and 13. NCSEA asks that
these unredacted copies be treated as non-public confidential information.

Michael D. Youth
Counsel
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CERTIFICATE OF SERVICE

I hereby certify that Duke Energy Progress, LLC’s attorneys and the Public Staff’s
attorneys have been served true and accurate copies of the foregoing letter and attached
documents by hand delivery, first class mail deposited in the U.S. mail, postage pre-paid, or
by email transmission with the party’s consent.

This the 10™ day of February, 2016.

Michael D. Youth
Counsel for NCSEA

N.C. State Bar No.295

4800 Six Forks Road, $uite 300
Raleigh, NC 27609
919-832-7601
michael@energync.org
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In the Matter of: Application of Duke NC. Ui

Energy Progress, LLC for a Certificate
of Public Convenience and Necessity to
Construct a 752 Megawatt Natural Gas-
Fueled Electric Generation Facility in
Buncombe County Near the City of
Asheville

NCSEA’S COMMENTS
[PUBLIC VERSION]
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NCSEA’S COMMENTS

Having intervened in this proceeding, the North Carolina Sustainable Energy
Association (“NCSEA”) submits these comments so that they may be considered by the
North Carolina Utilities Commission (“Commission™) as it reviews the Application for
Certificate of Public Convenience and Necessity and Motion for Partial Waiver of
Commission Rule R8-61 (“CPCN Application” or “Application”) filed by Duke Energy
Progress, LLC (“DEP”) on 15 January 2016. NCSEA’s comments are limited to DEP’s
request for a certificate of public convenience and necessity (“CPCN”) for a natural gas-
fueled 186 MW simple cycle combustion turbine unit (“186 MW CT”) to be constructed
at the site of the Asheville Steam Electric Generating Plant located in Buncombe

County. !

! DEP’s CPCN Application also requests certification for two 280 MW combined cycle

natural gas-fueled electric generating units, together with related upgrades to
transmission equipment. While NCSEA’s comments do not address the need or lack
thereof for the two 280 MW combined cycle units, the Commission should evaluate the
need for these two units in light of information presented to the Commission by
intervenors like Columbia Energy, L1.C, MountainTrue, Sierra Club, and Brad Rouse.
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OVERVIEW
The Commission should not grant DEP a CPCN for the 186 MW CT because the
record fails to establish anything more than an unripe "contingent" or conditional need
for the 186 MW CT at this time. DEP admits that the need for the 186 MW CT is
currently "contingent" or conditional. For example, the CPCN Application describes the
186 MW CTas

a contingent natural gas-fueled 186 MW (expected winter rating) simple

! cycle combustion turbine unit, with fuel oil back up, whose need may be
avoided or delayed due to the utilization of other technologies and
programs to meet the future peak demand requirements of DEP customers
in the region|.]

CPCN Application at p. 3 (emphasis added).
When the unripe, "contingent" or conditional need for the 186 MW CT is coupled
with

= DEP's admission that "[t]he landscape of the electric utility business is
rapidly changing thanks to the emergence of new technologies that are
quickly enabling alternatives to traditional generation resources|,]" id. at
p- 13;

= DEP's indication that it has several years during which it can evaluate the
rapidly changing landscape before committing, if need be, to a 186 MW
CTH

e DEP's express "goal of delaying or eliminating the need for the
contingent Asheville CT unit in 2023[,]" id. at 13; and, finally,

"The Ap plication indicates that it would take 2-3 years to move a 186 MW CT through
permitting and development to commercial operation, meaning DEP could seek a CPCN
for the 186 MW CT, if need be, in 2020 and still have it placed in service by 2023. CPCN
Application, Exhibit 4 (Partially Confidential) at p. 8 of 10 (*4.2.1) (indicating that "[t]he
construction schedule from start of earthwork to commercial operation is expected to be
approximately 24 months"). DEP has also indicated that it plans to file "annual updates"
— plural —"on the progress of the community efforts to reduce their peak load growth[.]"
Id. at p. 13 (1124). This strongly implies DEP does not have an immediate need for a
CPCN for the 186 MW CT and has several years within which to evaluate the landscape.



